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- ITT Aide’s Perjury Trial. Could Disclose

© "% Staff Reporter of THEWALL STREET JOURNAL,

" - Chileans. .
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_ WASHINGTON = A perjury trial" that
opens here today could prove’ embarassing
to the Central Intelligence Agency and 2
" high official of the Chiflean government. R
+The trial pits the Justice Department

against Robert Berrellez, an executive of In-.

ternational Telephone & Telegraph Corp.
Mr. Berrellez was charged last March in a

six-count criminal information with lying to’

. & congressional .committee and a govern-

ment agency about I'I‘T's,l;o,le in the 1970

Chilean election, .-~ . ¥
- The Justice Department hopes to show
that Mr. Berrellez perjured himself when he
« denled that 'TT had worked to blsck the
1970 election of ‘Salvador: Allende, as presi-

-~ dent of-Chile.- But government officials’

worry that this prosecution ¢tould ‘disclose
" new detajls about the tangled ‘relationships
between the CIA, ITT and certain prominent
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Several Sensitive Matters

- Court documents available to

;be disclosed at the trial, including: * o
-7 v —Contact in late 1972 between Chile's
‘current foreign minister, Hernan Cubillos,
and an ITT official to discuss atters. re-
lating to coming testimony about ITT’s role

* . In 1970 efforts to block Mr. Allende’s elec-

N

tion. Mr. Berrellez’s attorney also has re-
quested information abeut
tacts with the CIA.. . .
—~Extensive discussions

example, expresses relief that Mr. Berreliez

“got safely over” a question about his dis-,

- “cussions with a Chilean about ITT contribu-
tions to a stop-Allende movement. Mr: Ber-

* .rellez was.later charged with perjury for
these remarks. _ , ST
The criminal ‘information charging Mr.

Berrellez includes a list of meetings between
ITT and CIA officials in which a conspiracy

*.was allegedly arranged to obstruct a 1973 in. |

- .vestigation by a Senate subcommittee on
‘multinational corporations.of ITT's involve-

. 'ment in Chile. . - . RS
- This conspiracy charge cites a meeting in

.~ December 1972 in New York between Harold
" Hendrix, an ITT executive who was alleg- -

- edly part of the conspiracy, and Mr.-Cubil-
los. Biographical information on ‘Mr. Cubil-
los made available by the Chilean embassy

here states that he was at that time vice |

president of El Mercurio S.A.P."€o., & Chil-
ean newspaper chain. . oo L
According to a report on the CIA's covert

 action In Chile published in 1975 by the'Sen- -

the public
.outline several sensitive mattets that could

Mr. Cubillog's von-
M o N K - N
between CIA and |.
- .. ITT officlals before and after Mr. Berrel-
lez’s alleged perjury. One CIA document, for-|-

| ate Intelligence Committee, the El Mercurio

chain was ‘“‘one 'institution in Chile which
_was used in a general anti-Allende effort.”
The report adds that *both the U.S. govern-

| ment and .ITT were futneling money into

the hands of individuals associated with the
paper” d 1970 and atter, apparently to
oppose Mr. Allende. ./~ T

In a subpoena reques\t filed in federal
court here earlier this month, Mr. Berrel-
lez's attorney, Patrick Wall, requested from
the CIA “all documents which reflect the re-
lationship of one Herman (sic) Cubtillos to
the agency, including those tdescribing:.a)
actions by him on behalf of the agency, and
b) tommunications ‘between him and the

agency.”” The govérmment has asked the |

court to quash that subpoena request, whic:
 also sought nurmerous other CIA documents,

Sealed at Governtent’s Request -

Worked c.osely With CIA- 5. - .
* Previous disclosures have ‘made it clear

| Ing information about-the government's role

- effort to mislead the subcommittee,

 Ine
" Department as it

that ITT officials worked very closely with
the CIA in efforts to block Mr. “Allende's
election. But Mr. Hanke’s memo is the clear-
est.indication that"the CIA knew about -al~
leged perjury by JTT didtcials immediately

after it happened. And’alang with a long list;,
-of contacts between.:various CIA officials
and various ITT officials ‘prior to the 1973
testimony, the Hanke memo raises the ques-
tion of whether the CIA helped organize the.

The case illustrates what has become an
reasingly difficult problem for the Justice
seeks to progecute fllegal
activities by corporate execufives and oth.
ers abroad, - L

In such cases, which often touch on sensi-
tiv2 netional-security lnatters, the defense
attorney can threaten to disclose embarrass-

fn the aileged lllegal activity. Such tactics

Some CIA documents have already been
obtained by Mr. Berrellez's attorney, but
‘most of these are sealed under a protective

‘"1 order. réquested by the government. One

CIA document thut was avallable from the
court clerks earlier this month outlines a de-
‘briefing of an ITT official the day aftér one
instance of Mr. Berrellez's alleged perjury.

*  'The document was prepared by Jonathan
‘G. Hanke, who has been identitied by the

memorandum, dated March 22, 1973, Mr.
Hanke' recounts hi$ conversation  the same
‘day. with ITT's Mr. Hendrix, ir which Mr.
Hendrix reviewed the previous day’s testi-
"oy before the multinationals subcommit-
S ANRS I IO 30 H I S L Ty
', In disénssing Mr. Berrellez's testimony,
' Mr. Hanke notes “Berrellez apparently got
salely over the question of his discussion
‘with Arturo Matte reported in 17 September
message. . . .". This ITT memo recounted
Mr.: Berrellez’s 1970 conversation with Mr.
Matte, an anti-Allende Chilean, in which M.
 Berrellez sald ITT was “ready 6 contribute
~with what was necessary” in the effort to
block Mr. Allende’s election. -

- An apparently relleved Mr. Hanke noted
that “Berrellez explained away the phrase
‘contribute with what was  necéssary’ by

‘| saying that in Spanish it has & slightly dif-

ferent meaning and was essentially & cour-
teous expression of concern.” In its criminal
charge, the Justice Department termed Mr.
Berrellez's discussion of Spanish jdiom

| *‘blatantly false and evasive testimony.”
‘13 Mr. Hanke's internal CIA memorandum
also notes that ITT's M. Hendrix had been 1.

asked by the subcommittee whether he
worked in any way for the CIA. He denied

'| such a relationship three times, Mr. Hanke

notes. (Although he was named by the gov-

[ ermment as a conspirator in the alleged ef-

.
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E vestigation, Mr. Hendrix wasn't indicted.} . - .
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Justice Department as a CIA official. In this Ve

Senate Subcommittee's {n--|-

‘are.currently figuring.

brlbery_ prosecutions, including:one involy-
Ing 8 former executive of Lackheed Corp, . -

What's wiusual

Source of the potential}
embarrassing {riformation, The sggne probs:
lem arose in the companion prosecution of
Edward Gerrity, a senior ITT executive who
Wil gg to trial for alleged perjury Iater this
- e Justice Department tecently noti-
fied Mr. Gerrity’s attorhey that it planned to
drop three~counts of that indictment. - The
ccunts dealt . with- alleged , perju.s
about ITT"s 1970 d\galings with executives of

In several foreign- }.

's uiusual about ‘the Berrellez case |
- Is- that " the” government's “own ' criminal
- charge-is the chiet

El Mercuro, -~ ™ 7
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